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The basic building blocks

· Single name Credit Default Swaps (CDS’)

1. Why CDSs are natural default products?

2. Financial engineering of a Defaultable bond

3. Pricing of a CDS

4. Why default correlation, interest rates and counterparty correlation does not matter much  

5. Can one use a model close to a deterministic model.

6. Market Examples and case studies.

Correlation Products

· Basic CDO structures  

1. The notion of Tranche and Subordination.

2. The Interest and Collateral waterfalls: I/C, O/C tests

3. The legal and regulatory background.

4. The role of SPVs

5. Correlation is the key pricing variable. 

6. The notion of correlation. Theory vs. Practice. Does a default by a name      

7. Significantly affect other spreads?

8. Role of underlying economic conditions and correlation

9. How important are unknown recovery rates? 

10. Market examples and case studies.

· Uses of CDOs

· N’th to default baskets: A brief review.

Recent CDO structures

· What is single-tranche CDO?

1. Hedging and creation

2. Uses

· What is CDO-squared?

1. Definition and the uses

2. Risks 

3. Pricing and hedging difficulties

Legal and Regulatory Aspects

· Rating CDOs and the Practices of Rating Agencies

· The use of SPV’s and offshore entities 

1. Taxation

2. Cost minimization

3. Securing ownership of cash flows

4. Implications for Regulators

· Challenges for Regulatory bodies

1. Risk control

2. Transparency

3. Documentation, confirmation and market practices 

A Detailed Case Study

· The Case of Posta Italiana

1. Mayu CDO

· The role of arrangers

1. Pricing

2. Hedging gains 

Conclusions

· Can structured credit become the biggest financial market?

· Implications 

· Possible future developments

