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“Real estate financing, and price, and the trend of housing price”

By Ping, xin-giao, and Chen, ming-yan

Abstract:

Based on the “Survey of China real estate industry” (1999-2002), we establish a data
set about 35 metropolitan in China. Then the effects of government policy about land
price control, and credit supply on the development of real estate industry have been
discussed. We have found out that the effect of lower land price is larger then the effect
of higher housing price on the real estate investment, and foreign capital is one of the
most active factors in promoting the expansion of China real estate industry recently.
Bank loan provided directly or indirectly by the government have always been
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supported the increase both in housing investment and housing sale.

Key words: Capital sources, Land price, Vacancy rate;
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