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Figure 3.5
Gross Domestic Product by Type of Economic Activity (2013)
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Land leasing and local government behavior in

China: Evidence from Beijing
(zan Yang, Rongrong Ren, Hongyu Liu)

g

B Based on 691 granted land parcels from 2006 to 2012, this
paper attempts to examine the price differences between the two
auctions (listing auction/tender auction) and the role of land
auction in urban development and price stabilization. We find
that

B The average level of the parcel’s actual tender prices from its estimated
‘listing prices’ is negative at the level of -0.10, which suggests that on
average, prices in tender auctions are lower than those in listing auctions
in Beijing’s land market

B The price difference between two auction formats may be due to the
political motivations of local government and the price mechanism itself.

B Land leasing in Beijing is not only a land policy but also a part of the
strategy framework of local development considering both economic and
social aspects
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