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Increasing influence in the world economy

China’s export of manufacturing goods (Made in China)
China’s import of materials (Demand of China)

China’s consumption (Consumers from China)

China’s investment across the world (Invested by China)

China’s financial power (Financial Opening)



Chinese firms increasingly expand their business and
Investment globally

China’s ODI reached 1231.2 billion USD in 2014, exceeding FDI for the fist

time. China has been an economy with net capital outflow.

M&As conducted by Chinese firms in Europe in 2014 was 30% more than

2013, promoting the demands for EUR bonds by Chinese firms.



“One Belt, One Road” initiative creates more opportunities for

Chinese firms outside Mainland China

In the first 11 months of 2015, Chinese firms had invested 14 billion USD in
49 countries along the “One Belt, One Road”, with a year-to-year growth of
35%, and signed 2998 construction contracts whose value was up to 71.6

billion USD, with a year-to-year growth of 11.2%.



Capital account liberalization and RMB internationalization also
promote Chinese firms’ financing and investing across the world

Policy restrictions for Chinese firms’ financing abroad are being relaxed.
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IMF has included RMB in SDR. There is more demand in global markets for
RMB assets including RMB bonds.



Bonds issued abroad by Chinese firms is a financial instrument
linking China’s development and the world economy, which is of

Increasing importance.



How many bonds issued abroad?
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Number of bonds issued abroad grows

quickly since 2010
3925 Bonds in total:2007-2015

USD bonds, 52%: RMB bonds, 19%:
EUR bonds 7.7%: HKD bonds 6.7%, other
bonds 14.6%

RMB bonds issuing has taken the second

largest proportion since 2010.

Type of bonds are more and more

diversified

There is a decline in 2015



How many bonds issued abroad?

3997 billion in RMB in total

USD bonds, 3162 billion in
RMB; RMB bonds, 510
billion, which is 16% of
USD bonds.

USD bonds take about 80%
of the total amount raised.

Total amount raised by bonds issued
abroad: 2007-2015
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How many bonds issued abroad?
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Amount raised by RMB
bonds grows quickly since
2010, but with great
volatility.

Offshore RMB market is not
stable.

A big decline in 2015, except
for EUR bonds



About 3997 billion in RMB in total raised by issuing bonds abroad, which is 17% of the
amount raised by domestic bonds.

Amount raised by Chinese firms through different bonds (Billion, in RMB)

KRATEE CNY,Domest CNY,Abroad USD,Abroad EUR,Abroad HKD,Abroad
2007 524.443 19.909 110.144 12.588 16.01
2008 841.595 13.907 47.935 6.077 10.751
2009 1530.788 2.716 57.668 3.77 10.321
2010 1449.667 22.037 263.859 1.519 11.063
2011 2303.756 75.181 233.747 9.461 7.235
2012 3307.266 36.723 297.31 1.54 9.373
2013 3108.381 62.305 524.956 15.383 26.812
2014 4031.594 235.387 886.219 36.461 46.332

2015 7224.069 42.052 740.474 87.836 12.84

Data Source: Bloomberg



Who issues bonds abroad?

Financial firms issues more, while non-financial firms raise more money.
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Who

Issues bonds abroad?
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Who issues bonds abroad?

Listed firms issues more abroad; non-listed firms issue more in domestic
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Who issues bonds abroad?

Listed firms raise more money abroad; non-listed firms raise more money in domestic
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Who issues bonds abroad?
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Who issues bonds abroad?
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What are the characteristics of bonds issued abroad?

120

100

80

60

%

40

20

Duration of Bonds issued by non-financial firms

Short Term(<=1Y)

B CNY,Domestic

Data Source: Bloomberg

Median Term(>1Y,<=5Y)

B CNY,Abroad m USD,Abroad

Long Term(>=5Y)
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Complementary

Decrease term structure mismatch

Increase currency mismatch



What are the characteristics of bonds issued abroad?
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What are the characteristics of bonds issued abroad?

Bonds with fixed coupons and non-fixed coupons
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What are the characteristics of bonds issued abroad?
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China's External Debts
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Greater potential in debt financing

s & GDPELE (2014)
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Conclusions

M  Increasing demand for bond financing in international markets

W USD bonds are the majority of Chinese firms’ international bonds, offshore RMB bonds grow

quickly. Types of bonds are more and more diversified.
M International bond markets are complements for domestic markets: non-financial firms
W Longer term structure

®  International bond markets are substitutes for domestic markets: financial firms; financial

constrained firms

M Great market potential for debt financing






