The Role of Household Saving in the
Economic Rise of China

Steven Lugauer
University of Notre Dame

and

Nelson C. Mark
University of Notre Dame
National Bureau of Economic Research
Hong Kong Institute for Monetary Research

February 2013

Summary

The saving rate in China is high by historical and international norms. The high
saving rate has funded capital accumulation which in turn has been the primary driver
of China’s economic growth. We review the evidence on Chinese household saving
and conduct a small study to assess the importance of the precautionary motive for

saving.



